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Strong growth in FDI among 
EU Member States 
First results FDI 1999 
Paolo Passerini 
Foreign direct investment (FDI) statistics give information on one of the major 
aspects of globalisation. Unlike traditional cross border trade in goods and 
services, FDI (for definition see page 3) reflects the objectives of establishing 
a more strategic and long term engagement in a particular market. Eurostat 
maintains an FDI database which contains harmonised and thus comparable 
data on inward and outward FDI positions, flows and income for the European 
Union, its Member States and major FDI partners. This article presents 
preliminary estimates of EU FDI flows for 1999 as well as revised data for 
1998. 
The year 1999 was another one of strong growth for EU's FDI accounts. At 
close to 500 bn. ECU, total outflows rose more than 40% in 1999. Direct 
investments into the European Union also progressed considerably reaching 
nearly 300 bn. ECU (with a growth of 27%), resulting in an EU net capital 
outflow of more than 200 bn. ECU, an absolute record level. 
Intra-EU FDI are growing faster than Extra-EU FDI. 
Total EU15 FDI outflows by major 
partner (bn ECU) 
Total ELM 5 FDI inflows by major 
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As shown in the figures above, an important characteristic of this development 
is that it was the intra-EU flows among the 15 Members States which pulled 
the weights. This phenomenon was particularly outspoken in the in-going 
investments. Due to a 7% drop in inflows from Extra-EU countries combined 
with a 80% growth in Intra-EU flows, about two thirds of all inflows in 1999 
came from the 15 Member States, a trend that was even more pronounced for 
the 11 countries of the Euro-zone (see figure below for 1995-98). 
As for outward flows, Extra-EU flows grew by 16% compared to the 80% 
increase in Intra-EU flows, thereby also switching focus towards the 15 EU 
markets. 
The 11 countries in the Euro-zone appear (at least in terms of outward flows) 
to be relatively more focused on markets within the Union compared to EU 15 
as a whole (see figure below). 
Breakdown of total outward flows into 
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FDI continuously most important in Northern EU Member States 
The United Kingdom, France, and Germany made-up the main contributors of total EU outward flows in 1999. 
France and the United Kingdom increased their share in total outflows compared to previous years, while Germany 
and the Netherlands contributed less to overall outflows in 1999 compared to the years before. 
As regards inward flows, particularly high FDI was made in Sweden and Ireland during 1999, but investments into 
the German market also rose significantly. On the other hand, the share in total inflows for France and the 
Netherlands fell during the course of last year. 
Share of totali 999 EU15 
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The 1999 figures reflect the fact that FDI inflows have had different economic importance throughout the Union. 
Countries where FDI inflows appear to have had the highest economic weight includes the BENELUX countries, 
Sweden, United Kingdom and Ireland, while especially ingoing direct investments appear to have less economic 
momentum in countries such as Italy and Germany. 
For almost all Member States (major exception being Finland) the importance of direct investments grew 
significantly during recent years. In 1999 the ratio "FDI outflows to GDP" reached 12% in the UK and in the 
Netherlands and 8% in France. The figure below highlights the size of the 1999-inflows to Sweden and Ireland. 
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inward FDI flows 1998-99, breakdown by major source and destination (equity and other capital, mio. 













































































































































































































































































































































































EU15 aggregate includes estimations for Greece for 1998-99 and partly France and Ireland in 1999 
> ESSENTIAL INFORMATION - METHODOLOGICAL NOTES 
Foreign direct investment (FDI) is the category of international investment that reflects the objective of obtaining 
a lasting interest by a resident entity in one economy in an enterprise resident in another economy. The lasting 
interest implies the existence of a long-term relationship between the direct investor and the enterprise, and a 
significant degree of influence by the investor on the management of the enterprise. Formally defined, a direct 
investment enterprise is an unincorporated or incorporated enterprise in which a direct investor owns 10% or more 
of the ordinary shares or voting power (for an incorporated enterprise) or the equivalent (for an unincorporated 
enterprise). 
FDI flows and positions: Through direct investment flows, an investor builds up a foreign direct investment 
position that features on his balance sheet. This FDI position (sometimes called FDI stock) differs from the 
accumulated flows because of revaluation (changes in prices or exchange rates, and other adjustments like 
rescheduling or cancellation of loans, debt forgiveness or debt-equity swaps). 
eurostat • 28/2000 — Theme 2 — Statistics in focus 
Further information: 
> Reference publications 
Title European Union Direct Investment Yearbook 1999 




To obtain information or to order publications, databases and special sets of data, please contact the Data Shop network: 
BELGIQUE/BELGIË D A N M A R K DEUTSCHLAND ESPANA FRANCE ITALIA - Roma 
Eurostat Dati Shop 
Bruxeues/Brussel 
Planifiât Belgique 
124 Rue du Commerce 
Handelsstraat 124 
B-1000 BRUXELLES / BRUSSEL 
Tel. (32­2) 234 67 50 
Fax (32-2) 234 67 51 
E-Mail: datashop@planistat. ye 
DANMARKS STATISTIK 
Bibliotek og Information 
Eurostat Data Shop 
Sejregade 11 
DK-2100 KØBENHAVN 0 
Tel. (45-39) 17 30 30 
Fax (45-39) 17 30 03 
E-Mail: bibgdstdk 
STATISTISCHES BUNDESAMT 
Eurostat Data Shop Berlin 
Otto-Braun-Straße 70-72 
D-10178 BERLIN 
Tel. (49-30) 23 24 64 27/28 
Fax (49-30) 23 24 64 30 
E-Mail: 
datashop@statstik-bund.de 
INE Eurostat Data Shop 
Paseo de la Castellana, 183 
Oficina 009 
Entrada por Estèbanez Calderón 
E-28046 MADRID 
Tel. (34-91) 583 91 67 
Fax (34-91) 579 71 20 
E-Mail: datashop.eurostat@ine.es 
INSEE Info Service 
Eurostat Data Shop 
195, rue de Bercy 
Tour Gamma A 
F-75582 PARIS CEDEX 12 
Tel. (33-1) 5317 88 44 
Fax (33-1) 53 17 88 22 
E-Mail: datashop@insee.fr 
ISTAT 
Centro di Informazione Statistica 
Sede di Roma, Eurostat Data Shop 
Via Cesare Balbo, I la 
1-00184 ROMA 
Tel. (39-06) 46 73 31 02/06 
Fax (39-06) 46 73 31 01/07 
E-Mail: dipdiff@istat.it 
ITALIA - Milano L U X E M B O U R G NEDERLAND N O R G E P O R T U G A L SCHWEIZySUISSEJSVIZZERA 
ISTAT 
Ufficio Regionale per la Lombardia 
Eurostat Data Shop 
Vìa Fieno 3 
1-20123 MILANO 
Tel. (3942) 8061 32460 
Fax (3942) 8061 32304 
E-mail: mileuro@tin.it 
Eurostat Data Shop Luxembourg 
BP453 
L-2014 LUXEMBOURG 
4. rue A Weicker 
L-2721 LUXEMBOURG 
Tel.(352)43 35 22 51 
Fax (352) 43 35 22 221 
E-Mal: dslux@eurostatdatashop.lu 
STATISTICS NETHERLANDS 
Eurostat Data Shop-Voorburg 
pò box 4000 
2270 JM VOORBURG 
Nederland 
Tel. (31-70) 337 49 00 
Fax (31-70) 337 59 84 
E-Mail: datashop@cbs.nl 
Statistics Norway 
Library and Information Centre 
Eurostat Data Shop 
Kongens gate 6 
P. b. 8131, dep. 
N-0033 OSLO 
Tel. (47-22) 86 46 43 
Fax (47-22) 86 45 04 
E-Mail: datashop@ssb.no 
Eurostat Data Shop Lisboa 
INE/Serviço de Difusão 
Av. António José de Almeida, 2 
P-1000-043 LISBOA 
Tel. (351-21)842 6100 
Fax (351-21) 842 63 64 
E-Mail: data.shop@ine.pt 
Statistisches Amt des Kantons 








SUOMI /F INLAND SVERIGE UNITED KINGDOM UNITED K INGDOM UNITED STATES OF AMERICA 
Eurostat Data Shop Helsinki 
Tilasto kirjasto 
Postiosoite: PL 2B 
Käyntiosoite: Työpajakatu 13 B, 2 krs 
FIN-0O022 Tilastokeskus 
Tel. (358-9) 17 34 22 21 
Fax (358-9) 17 34 22 79 
S-pösa dBtashop.tilastokesia1s@tla5totoskus.li 
Internetadresse: 
http Λ ™ · * llastotoskijs.Mkrødatashop.htirt 
STATISTICS SWEDEN 
Information service 
Eurostat Data Shop 
Karlavägen 100 - Box 24 300 
S-104 51 STOCKHOLM 
Tel. (46-8) 50 69 48 01 




Eurostat Data Shop 
Enquiries & advice and 
publications 
Office for National Statistics 
Customers & Electronic Services Unit 
1 Drummond Gate - B1/05 
UK-LONDON SW1V2QQ 
Tel. (44-171) 533 56 76 
Fax (44-1633) 812 762 
E.Mail: eurostatdatashop@ons.gov.uk 
Eurostat Data Shop 
Electronic Data Extractions, 
Enquiries & advice - R.CADE 
Unit 1L Mounfjoy Research Centre 
University of Durham 
UK - DURHAM DH1 3SW 
Tel: (44-191) 374 7350 




Eurostat Data Shop 
60 East 42nd Street 
Suite 3310 
USA-NEWYORK, NY 10165 
Tel. (1-212) 986 93 00 
Fax (1-212) 986 58 57 
E-Mail: eurodata@haver.com 
Media Support Eurostat (for professional journalists only). 
Bech Building Office A3/48 · L-2920 Luxembourg · Tel. (352) 4301 33408 · Fax (352) 4301 32649 · e-mail: eurostat-mediasupport@cec.eu.int 
For information on methodology 
Paolo PASSERINI, Eurostat/B5, L-2920 Luxembourg, Tel. (352) 4301 33754, Fax (352) 4301 33859, 
E-mail: Paolo.Passerini@cec.eu.int 
This issue of Statistics in focus was produced by Lars Michael ENGSTED 
Please visit our web site at www.europa.eu.int/comm/eurostat/ for further information! 
A list of worldwide sales outlets is available at the Office for Official Publications of the European Communities. 
2 rue Mercier - L-2985 Luxembourg 
Tel. (352) 2929 42118 Fax (352) 2929 42709 
Internet Address http://eur-op.eu JmVfr/general/s-ad.htm 
e-mait: info.info@cec.eu.int 
BELGIQUE/BELGIË - DANMARK - DEUTSCHLAND - GREECE/ELLADA - ESPAÑA - FRANCE - IRELAND - ITALIA - LUXEMBOURG - NEDERLAND - OSTERREICH 
PORTUGAL - SUOMI/FINLAND - SVERIGE - UNITED KINGDOM - ISLAND - NORGE - SCHWEIZ/SUISSE/SVIZZERA - BALGARIJA - CESKA REPUBLIKA - CYPRUS 
EES 11 - HRVATSKA - MAGYARORSZÁG - MALTA - POLSKA - ROMANIA - RUSSIA - SLOVAKIA - SLOVENIA - TÜRKIYE - AUSTRALIA - CANADA - EGYPT - INDIA 
ISRAEL - JAPAN - MALAYSIA - PHILIPPINES - SOUTh KOREA - THAILAND - UNITED STATES OF AMERICA 
Order form ­κ­
ι would like to subscribe to Statistics in focus (from 1.1.2000 to 31.12.2000): 
(for the Data Shop and sales office addresses see above) 
□ Formula 1: All 9 themes (approximately 140 issues) 
Π Paper: EUR 360 
Π PDF: EUR 264 
Π Paper + PDF: EUR 432 
Language required: D DE Π EN □ FR 
Π Formula 2: One or more of the following seven themes: 
Π Theme 1 'General statistics' 
Π Paper: EUR 42 Π PDF: EUR 30 Π Combined: EUR 54 
Π Theme 2 'Economy and finance' 
Π Theme 3 'Population and social conditions' 
Π Theme 4'Industry, trade and services 
Π Theme 5 'Agriculture and fisheries' 
Π Theme 6 'External trade' 
□ Theme 8'Environment and energy 
Π Paper: EUR 84 Π PDF: EUR 60 □ Combined: EUR 114 
Language required: Π DE □ EN Π FR 
Please send me a free copy of 'Eurostat Mini-Guide' (catalogue 
containing a selection of Eurostat products and services) 
Language required: D DE □ EN □ FR 
I would like a free subscription to 'Statistical References', the information 
letter on Eurostat products and services 
Language required: Π DE Π EN Π FR 
□ Ms □ Mr D Mrs 













Payment on receipt of invoice, preferably by: 
Π Bank transfer 
□ Visa Π Eurocard 
Card No: Expires on:. 
Please confirm your intra-Community VAT number: 
If no number is entered, VAT will be automatically applied. Subsequent 
reimbursement will not be possible. 
/ 
